CITY OF PONTIAC, MICHIGAN
GENERAL EMPLOYEESRETIREMETN SYSTEM
BOARD OF TRUSTEES
SPECIAL MEETING
AUGUST 29, 2006

A special meeting of the Board of Trustees was belduesday, August 29, 2006 at the
Residence Inn Conference Room at Centerpoint PgkW®antiac, Michigan. The
meeting was called to order at 9:30 a.m.

TRUSTEES PRESENT TRUSTEES ABSENT
Shirley Barnett Mayor, Clarence Phillips
Koné Bowman Robert Giddingexcused)
Raymond Cochran, Secretary Devin S¢ettused)
Charlie Harrison, Chairman Kevin Willianjexcused)
Javier Sauceda, Vice Chair Debra Wofmtsused)
Andrea Wright

OTHERS PRESENT

Larry Gray, Gray & Company

Bob Hubbard, Gray & Company

Geoff Mullen, Oppenheimer Capital

Ben Gustein, Oppenheimer Capital

Joe Gatz, Loomis Sayles

Pam Hopkins, Munder Capital

Paul LaCorsiere, Munder Capital

Tom Mudie, Munder Capital

Robert Kay, World Asset Management

Kevin Yousif, World Asset Management

Randy Kirkland, Kennedy Capital Management
Matthew Jermak, Kennedy Capital Management
Luke Farell, Capital Guardian

Regina Burden, Capital Guardian

James Wallerius, Systematic Financial Management
Tim Ewing, Mesirow

Tracy Shinkle, Mesirow

Douglas Doucette, Julius Baer

Andrew Barker, Julius Baer

Ellen Zimmermann, Retirement Systems Administrator
Jane Arndt, M-Administrative Assistant

CONSULTANT

Mr. Gray introduced Bob Hubbard to the Board. Mubbard said he was excited to be
working with the Board and for Gray and Companye tbld the Board that he was
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formally the Plan Administrator for Washtenaw Caufitom January, 2000 until August,
2006 and has been working with Gray and Compangproximately three weeks.

Overview

Mr. Gray noted that this was the first year usimg toundtable format for the economic
overview. The roundtable will be followed by brrebnager performance presentations.
It was felt that this format would promote a mong&ged process resulting in
presentations that were both interesting and nratbftl from the managers.

Mr. Gray began with a review of the capital marketie said that he felt this would get
the trustees into the mindset that would assishtiwéh asking questions during the
discussions.

He said that the Fed has done a great job of stegimilation at a rate of 3.8% per year.
However, GDP has slowed from 5.6% in the first ¢gratio 2.8% in the second quarter
with consumer spending responsible for two-thirtihhe GDP. Consumers have been
using their homes as piggybanks refinancing themés on an average of four times to
pay off debt. However, within six months creditcchalances are back up and they face
record levels of debt. It now looks like consurgpending is decreasing. The question is
whether corporate spending will make up the difiesewith capital spending.

The S&P 500 had sixteen consecutive quarters dbldedigit growth which was the
longest in history. The index is now at 9.1%. Theporate growth rate is up. The yield
curve remains flat with two-year treasury returning5% and the ten-year treasury
returning 5.14%.

Mr. Gray discussed the sectors. Energy was u@2406 the quarter. With the
exception of healthcare, everything is up. Tecbgplas down for the last three
months. Growth companies need access to debinté&est rates increased these were
sold off. Emerging companies also were hurt byitierest rate increases as they use
borrowing. Lots of these were sold off this quads well.

Fixed income was not pretty with long-term yieldsrgy up while long-term bond prices
went down. Mr. Gray discussed adjustable mortgagedshow many are now due for
refinancing at a higher interest rate. He toldtthstees that this is an opportunity to ask
the managers how they feel about the outlook. dikthat their outlook could be telling.

Mr. Gray reviewed the international equity mark&hina’s growth was 11.3% for the
second quarter alone. He said that they contiowaderstate their growth rate (which
has been in the low teens for the year) to thedwecbnomy to avoid a possible trade
war. Their trade surplus is now at $38 billionfrgmm $23 billion for the previous year.
He said that there has been speculation as to@ftiaa will do with the cash now that
rules on what can be bought outside of the bordave been relaxed. He said that
because China can pay a higher share price, psvadél companies are a target.
Chairman Harrison asked if they are looking to bpyU.S. companies. Mr. Gray replied
that they are and that their long-term plan isug & lot of things in the U.S. Thereis a
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rumor that China is targeting the defense and gaaesindustries and looking to buy
companies or divisions in those areas.

Trustee Cochran left at 9:47 a.m.

Japan’s economy is starting to recover. Intewgstsrare at 0.25% up from 0%. Prime
Minister Koizumi has guided Japan through this verygh period. He does not follow
many of the old Japanese traditions; bail-outs \aezeltural phenomenon. They are no
longer bailing out failures. Japan is beginnindgptak more attractive to investors than it
has in recent years.

Europe is a mature market and reported steadynetu€urrent growth is at 2.3%.
Emerging markets were hit hard with some down ashhas 20% but the quarter ended
only down 2.7%. As interest rates increase iifficdlt for small companies and
companies in emerging countries to raise capital.

Mr. Gray said that he would like to see the mamageport year-to-date performance
through July as well as the quarter end. He $witlite did not have the audited numbers
for July. Munder Capital has had a significant aggment change.

He advised the Board that newly appointed Systentia¢i mid-cap value manager and
Munder the mid-cap growth manager have not bedroand long enough and it’s too
early to judge their performance. He said thaag been a tough quarter and a rough and
tumble year. The total plan is down 1.6% for tharter but performance is up 2.3%
year-to-date.

He stated that the money from GE Asset Managemsaetady to be transitioned to the
index fund.

Kennedy Capital beat the benchmark for the quagesighty basis points and that their
one-year performance was up 2.1%.

Loomis is not very exciting, but they are doing witey said they would do by
continuing to return steady performance numbetseyTare a good solid manager that
will protect when the market is down, but they wdnt the home run. They have had a
great run. They are consistently beating the bexack for the quarter at -4.2%, year-to-
date at 8.4%, one-year at 14.6% and three-yed.&¥%d

Julius Baer had good early numbers despite beimgndor the quarter. They were hurt
by emerging markets. There was a flight to laeggmomies like the U.K. They have
been a good solid manager since coming on boavthinch, 2004.

Chairman Harrison asked about Julius Baer’s ralgofwa the quarter inquiring if a trend
was developing. Did they correctly research thergmg markets? He is concerned
about their flight toward quality and larger econesmand their underweight in the U.K.
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versus emerging markets. Mr. Gray replied thay tieed one bad quarter but that they
have been a steady performer for the system.

Fixed income managers have done well to protentyolie and soften volatility from the
rest of the market. There is currently $132 milliovested in fixed income and it has
done what it is supposed to do by providing beraafd other payments.

Seix Advisors showed weak performance against éimetimark. It is difficult to
correlate them with the benchmark since they atenue high yield manager.

Capital Guardian’s numbers and performance werdahe quarter, year-to-date and
one-year periods.

ChrisKen is in the wind down phase. Distributi@yments were adjusted into the total
plan so the numbers would not be skewed.

He said that he had talked with Stuart Tompkinsthatithe CAPROC update will be
done by Sullivan Ward at the regular business megeti

Peritus has asked to be allowed to handle theirtoansition and not use a transition
manager. They would like to liquidate out of SAdkvisors and buy up on their own
timeframe.

Mr. Gray asked if there were any questions. TeuStight asked how the roundtable
would work. He replied that he will act as a ma@der. He encouraged the trustees to be
involved and ask questions. He added that Bill lsliciel from Oppenheimer Capital will
be retiring at the end of the year.

Meeting break at 10:07 a.m.
Meeting resumed at 10:15 a.m.
Economic Roundtable

Chairman Harrison welcomed the managers to theadmauview session and said that
everyone feels the new format will be more appeadind informative.

Mr. Gray welcomed the managers and introduced éus associate Bob Hubbard who
recently left Washtenaw County where he was tha Rtéministrator. He told the
managers that they changed the format of the ngetdiencourage a broad review with
open opinions and feedback. He said that the neasagll be allowed fifteen minutes to
go over their performance reviews in the afternoble.asked that the managers stay for
all the manager presentations throughout the aftern Introductions were conducted
around the table.

Mr. Gray asked how nominal GDP growth at 6.7% feaing the economy. Luke
Farrell from Capital Guardian said that the thésthat growth should slow as interest
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rates increase. Currently, consumers are healtimgprate balance sheets are strong.
Deflation fears are gone . Inflation pressuresralaively modest and will remain so
globally. Growth has been strong with energy wiegh. So why isn’t inflation higher?
They believe that world globalization is the reas@hina and India are producing more
goods and using cheap human capital and importeggthat keep our costs
competitively down. China is currently supplyingnufactured goods while India is
supplying services.

Mr. Gray asked how China’s trade surplus at $3ohiland their ability to invest outside
of China will affect the U.S.

Mr. Gatz from Loomis Sayles said that demand im@hwill be okay but China will
remain a net exporter. The economies in Chinasidwsd Brazil will lift up economies
elsewhere.

Mr. Gray said that consumer spending has droppte@presents two-thirds of the GDP.
He asked whether companies can pick up the difteren

Mr. Gatz replied that corporate balance sheetstanag as are profits and cash flow.
There will be an impact. They are seeing a slowsdm orders for domestic companies
but not a recession in the U.S.; primarily in cansus and secondarily in companies.
There will be a move from late-cycle to early-cyctampanies in the next eighteen
months.

Mr. Kirkland of Kennedy Capital said that small aapcro had a reasonably strong
earnings season although there are mixed signalseomconomy. We would normally
be entering a boom period for trucking with bacgddowever, trucking looks even.
There are signs of demand weakness. Cash flowedmoh on investment is robust in the
firms they watch illustrated by capital expendituesd stock buy-backs. He is
concerned about consumer weakness, the housingt@arét consumer debt.

Mr. Ewing from Mesirow agreed with Mr. Kirkland’pmion and is surprised by the
strength of the economy. He foresees problemsarmbusing market and consumer
debt.

Mr. Yousif from World Asset Management commentedtmmboom in the Far East and
China. He said that yuan has been held artificiallv: it is pegged to the U.S. dollar.
There has been pressure from the U.S. Governmetitdm to free float the yuan. This
will increase exports from the U.S. which will ingtdarge cap and bring down the
capital expenditure deficit.

Mr. LaCorsiere from Munder said that from the fixadome perspective he does not feel
the Fed overshot; they are on the high side ofrabuHe also didn’t think they would
continue to raise rates. The GDP is to be revigetb 3%. Larry Gray asked him about
the recession and if the Fed had considered tha twelve to eighteen month lag. Mr.
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LaCoursiere thought the Fed is familiar with thg éand will stay where they are for now.
He also said that the market expects to see interes go back down in the 4% range.

Mr. Gray asked the managers about oil futures hgldteady and how that could affect
bond prices.

Mr. Gustein from Oppenheimer Capital said thatdeds the hype about ethanol is just

hype. He felt there are a lot of supply issueke price of oil went down after the terror
scare two weeks ago. The price of oil will rangerf $65 to $85 per barrel and will not
be looked at as inflationary. Consumers will adapiil prices.

Trustee Barnett asked about the inflated oil praoes how companies can get away with
raising prices while making record profits. Geldftillen from Oppenheimer Capital said
that the world market sets the price of oil. Thefip margin is not as high as perceived.
As the price of oil has increased the market cagards. Over the long term, companies
are making an average profit of 10% to 11% whicteasonable.

Chairman Harrison said consumer refinancing has hégh in recent years; consumers
have spent the money they have taken out. He abkadanagers to elaborate on
corporate side of GDP.

Mr. Gatz said that a little of the impact has beeen. Casual dining and same store
retail sales are down. The number of mortgageaefies was massive. Home
inventories are up, prices and building are dowhat translates to a slowing of the GDP
to 2.5% versus 3.0% or higher.

Mr. Farrell discussed that consumer spending has lesponsible for the stability and
support of the GDP even with high energy pricesrpGrations will have to spread
capital by increasing capital projects which wiladease or compress cost. With energy,
materials and labor costs higher the market wilpiessured to expand market share in
those areas.

Mr. Ewing said that housing is coming to a peakxpenditures.

Chairman Harrison asked how consumers investingrandng toward blue chip stocks
would affect small cap value. Does that changestiope or method of investing?

Mr. Kirkland from Kennedy said that investing in ES has created a turmoil in the
market. He said that ETFs have become a surrégasenall cap stocks by creating
ishares. The rebalancing of the Russell Indexesaaormous flows. Companies
moving into the Russell 2000 underperformed. Thpposite of what was expected.
The noise in the technology sector also createssstor small cap.

Mr. Wallerius from Systematic said that the Rus26D0 is rebalanced annually. ETF’s
and hedge funds have changed things. You expest floining the index to rise and
those leaving to decrease: hedge funds have destaipat. Small cap lost 70 basis points
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due to the over-arbitrage in hedge funds. The murmabcompanies leaving the index has
risen 6% over the past ten months. More turbuléhcesated when money is going in
then when it is coming out.

Mr. Gatz said that the market did not see the draai-after the rebalance. The noise in
small cap is what they live on to add value. Thorendifficult question is what the asset
category will do. There will be a transition fraamall cap to large cap. Large cap is
close to peak historical margins. A shift may agdauhe market cycle at some
economical inflection point.

Mr. Yousif said there has been a bull market oetstiMichigan, despite what the
Detroit press reports, for the past three yearsalScap and mid cap have had great
double digit growth and large cap looked good ak Wiehe market may be at the peak of
the bubble. He added that compression in the &iésrlooks good going forward.

Larry Gray asked the managers to give their econdonecast pertaining to small cap,
large cap and interest rates.

Mr. Farrell said that the Federal Reserve is prhbdbne raising rates for the next six to
twelve months with interest rates restricted t®%2o0 5%. The GDP economic growth
will be approximately 2.5%. He is concerned tihat value of the dollar against other
currencies could continue to slide. The curresbaat deficit is 6% to 7% of the GDP
assuming no escalation in political risk. Housamgl refinances will affect consumer
spending with $450 billion in three-year ARM'’s thaitl be refinanced at a higher
interest rate. If housing prices continue to falgny consumers may not be able to
refinance. The high energy prices will continuslimy the economy.

Mr. Gustein from Oppenheimer said that he thinlkesRbds have gone too far on interest
rates and will have to lower them. He feels thertstates will decline. There is a lot of
money out there that needs to be put to work. i§ornavestors are still buying bonds.
They will go into higher quality corporate bonddlwan overweight in AA and AAA.

He opined that increases filter through faster tinay used to.

Mr. Gatz said that long-term equities are opposdtini The next six to nine months will
be uncertain until we see the extent of the slowrdoThey will look at absolute versus
relative performance for a while. The current droap strategy is to focus on a quality
theme. Those with high quality now seem undendgluBhey expect modest
performance in the near term.

Mr. Mudie from Munder Capital said large cap stobkse been going up for the past
three to four years. Earnings have been goin@gsief then prices with the P/E ratios
going down. The same can be said for mid cap. stdek market has been bullish
despite concerns.
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Mr. Ewing from Mesirow said that they feel the Freas overshot and the market will be
in a bind. Risk management will be increasinglpartant. Hedge funds and ETF’s
changed the risk model. Deep cyclicals look expens

Mr. Kirkland from Kennedy Capital said you needitanage risk by diversifying. You
can’t have a highly concentrated small cap poxfoli make sector bets. Typically,
small cap descends at a higher rate then largbwaihat reversed itself this year. You
will see some weakness in the market for a whitkthimgs will be rocky due to geo-
political risk, housing and oil.

Mr. Wallerius from Systematic said interest rater@ases from 3.0% to 4.8% is still a
relatively low rate for the market cycle. The egoty can be viewed as two-part:
consumer and corporate. On the consumer sids, bearish on discretionary spending
due to rising energy prices and the housing marketnnsumers are not making large
appliance purchases and casual dining is dowrplesggods are the strength of
consumer discretionary spending. On the other, §héee is good capital expenditure,
mergers and acquisitions are strong, balance shrdtsash flows are strong. Corporate
earnings are slowing from 20% to 10% but they atenegative just less positive.
Companies are still making profits.

Mr. Yousif said that he also has concerns regardargumer spending due to the falling
housing market. Iran and the Middle East are glilbal concerns that have caused a rise
in oil prices. Terrorism is another concern, etfesugh there has not been an attack in
the U.S. for five years. A terrorist plot whereetwe men were recently arrested in the
United Kingdom did not seem to affect the markBat risk seems to be priced into the
market.

Mr. LaCorsiere from Munder Capital discussed theags in income over treasury
securities. He said the difference between slgont-and long-term rates has collapsed.
People are buying more risky securities to gaifdgie Once refinancing begins, there
will be a lot of volatility, especially in the m@a&ge sector.

Meeting Break 11:23 a.m.

Meeting Resumed 11:45 a.m.

M anager Performance

Munder Capital — Fixed Income

Mr. LaCorsiere said that Munder’s fixed income phdphy is that they are duration
neutral. They do not make interest rate bets ediseibenchmark. Purchase decisions
are based on maturity structure, security sele@rmhsector selection.

The portfolio has returned negative results forl#se twelve months with the benchmark
at -0.81% versus Munder at -0.58%. The portfotidead 15 basis points for the second
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guarter, 16 basis points year-to-date and 23 Ipasidgs for the one-year. They added 29
basis points for the three-year period.

He reviewed the portfolio characteristics. He ghat the yield curve collapsed and
conservative mortgage backed holdings added valtleeifirst quarter.

The strategy of the portfolio will be to reduce BB&ed bonds in favor of higher quality
bonds to reduce risk. The maturity structure nes imore short-term and long-term
issues to reduce risk; in the future they will reelexposure from the ends to the middle.

He said that Munder Capital is in compliance with investment policy. He did state
that there was an organizational change broughitdijpa management-led buyout.

Pam Hopkins referred to a letter and press relesgeding the buyout. She told the
Board that the buyout is good for them and forrtbkents. It allows Munder to have a
greater ownership stake in the company. TrusteedBiaasked when the buyout will be
effective. Ms. Hopkins replied that it should fgeetive before the end of the year.
Chairman Harrison asked how this has affected tie&tionship with Comerica. Ms.
Hopkins answered that the structure was not wortangither Comerica or Munder, but
Comerica remains their largest client comprisingo20

Ms. Hopkins completed the presentation disclosiegrélationship and ties to the City of
Pontiac Retirement System and her position asetiree representative on the VEBA
board. She also referred to the biographies ofixeel income team.

Mr. Gray added that Munder has been a valued masagse April, 1987.

Oppenheimer Capital

Mr. Mullen announced that Bill McDaniel would beireg at the end of 2006. He has
been with Oppenheimer for twenty-eight years. tdetad as a portfolio manager and is
now team leader and CIO for fixed income. He &vieg a good team in place upon his
departure. The average experience of the teaavengeen years. They are actively
searching for a new manager.

Mr. Gutstein reviewed the portfolio stating thaisicurrently trailing the benchmark by
10 basis points and 20 basis points year-to-daite. current quality is AAA with

duration up at 4.25 years versus the benchmarl8atedrs. With the economy showing
signs of slowing the extended duration is to staytral to the index at 5% versus 4.93%.

They were over in agencies and under-weight in-gassigh securities. With volatility
increasing mortgage exposures are being reduceceplated with higher quality
corporate securities. They are increasing thesitipm in auto asset-backed securities
with short-term maturities at 1%z to 2 years. AAaed over collateralized securities are
40 basis points to 60 basis points over treaswittsa short-term average life. He
believes that the yield curve will increase 3% %.4He said he has done a lot of
research and is comfortable with them going to 6%%.
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He described the current flat yield curve: in Japu2005 the yield curve was 60 basis
points and now it is basically zero. He believtesiil widen throughout the year and
would rather be there early and take short-terneupdrformance.

He discussed the trend from mortgage-backed toaas#et-backed securities. He said
that tighter the spread, the more expensive thd ®n

Mr. Gray told the Board that Oppenheimer has bemam@ager since April, 1986.

Capital Guardian

Regina Burden said that Capital Guardian has deeglobal fixed income manager for
the fund since January, 2002. They are a commndrigied with a broad-view portfolio
and there have been no changes. They are empboyeed and privately held. Their
investment team has an average of sixteen yeanspafience managing global assets.

Their approach is a very diverse team with genggafind specialists in regions utilizing
their four-step process. They have made no changésir process.

Mr. Farrell said that since Capital Guardian hasnb@ manager for the fund their lifetime
performance has been 8.94% versus the benchm@rk38b beating the benchmark by
81 basis points. Their three-year performance Md#ésbasis points in excess of the
benchmark. Year-to-date performance was dowhadtbeen a tough year.

He discussed the dollar against the ten-year tredsind yields. He said that the dollar
has been weakening against the euro and yen fdirsh&alf of the year reversing the
trend in 2005 when it was strengthening.

He said that in global fixed income, currency, doyirduration, sector and security
selection are the five features they consider.s&ld that their country, duration and
security selection did well last year, howeveryency hurt them. He said that the dollar
had rallied in 2005 and that is when investors hggdting money into the dollar.
Weakening happened earlier then they expectedre®pesure in the dollar early in the
year hurt their year-to-date performance. Theynitiget out early enough.

He reviewed the composition of their portfolio. ejthave no strong conviction about
rates globally now which is different than in treesp There is less correlation between
the U.S., Euro-zone and Japan. Trustee Barneztlatkhey had any investments in
China. Mr. Farrell said no that they consider tremerging market debt and yields are
low. He said that they own 10% in U.S. mortgages asset backed because they are
stable and pay a lot of money.

He discussed their top twenty portfolio holdingslirding the U.S., Germany, Japan,
United Kingdom and Fannie Mae. He said that massavereign debt except for British
Telecom which is a quasi-governmental agency
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Lunch break at 12:30 p.m.
Trustee Bowman left at 1:15 p.m.
Trustee Cochran returned at 1:15 p.m.

World Asset Management

Mr. Kay introduced himself and Mr. Yousif to the@®@d. He said they have fifteen
investment professionals on their team with $1Bdoilin assets under management.
World Asset Management is a division of Munder ailtibe a wholly-owned subsidiary
of Comerica. They are excited about being undené&wa. They have always been
under Comerica, but they relied on Munder for tlteimpliance and human resource
function. They will now hire six to eight peopteprovide those services. They also
received a letter stating that the transition wicur on November 30, 2006. He added
that they have some new domestic and internatjgmegucts coming.

He said they manage separate accounts, mutual &ntbsollective funds. The GERS is
in the collective funds that is the Large Cap S&éeix.

Mr. Yousif reviewed the performance of the fundisestment. He said that they use an
S&P methodology. They became a manager for thed€@iPontiac on May 31, 2003,
managing $29.5 million with current investmentsome 30, 2006 totaling $36.8 million
including two withdrawals: $1,110,000 on JanuaryZ104 and $3,000,000 on April 21,
2004.

He said that they are an index manager and veig,bas taking unnecessary risk. Their
average commission cost is 1¢ per share. Sinepiion, they have provided 12.89% in

annualized returns versus the benchmark at 12.88%y have costs the index does not
but they add value by trading efficiently.

He discussed the S&P index. It is a large cap mack created by Standard & Poors. It
begins with the U.S. economy being broken into@sdb create a portfolio that looks
like the U.S. economy. It is comprised of largp campanies with assets of $4 billion or
greater. They reduce the universe by profit aredscecreens. A committee votes to
determine which securities are added to the S&Ramtain a diverse portfolio. The

S&P is reviewed and re-voted daily and the annuwraldver is 5%. That keeps costs and
turnover low.

Trustee Cochran asked about the rebalancing afdie portfolio. Mr. Yousif said that
the S&P is a market-weighted index. It re-weighigomatically. They replicate fully,
except that they exclude Comerica, so it is 49€ihgk. Chairman Harrison asked about
the top ten holdings and what causes it to chaiMye.Yousif said that it is a pretty
stagnant listing and that most have been in thara fong time.

Mesirow Financial

GERS Special Meeting
August 29, 2006
11



Tim Ewing said that Mesirow is the complete opp®sit an indexer. They do not focus
on the benchmark. They are a large cap value neandth a narrowly focused market.
They were underweight to cyclicals and undervakmue of the strengthening stocks.
Free cash flow was a driver for energy and in cgddi. They feel the market will
broaden.

He discussed higher quality issues stating that éfidhave good free cash flow. He
believes management should use it to benefit sbltets. He reviewed the additions
and sales with the Board, stating that all invesinh@rizons are two to five years out.
They think quality seems cheap and low quality seerpensive right now.
Performance is improving over last year.

He reviewed the portfolio characteristics statingt the market is narrow and looks a lot
like the Russell Value Index. He described thémegeights for the portfolio with a
narrow focus on the benchmark. Sector weightslaeeto bottom up stock picks.

Performance is down this quarter but should bersavg. It has been a frustrating year
with a drop in performance of 250 basis points wetsie Russell 1000 Value Index.

Mr. Gray asked about their consumer discretiontogksselection. Mr. Ewing said that
they were a little early on media stocks and thaytwere underweight in energy. He
said that they won't violate their process. Perfance in the markets is tight and they
prefer to buy a diverse high quality portfolio.

Trustee Barnett asked about their second quarttarpgence and whether it was due to
not owning many cyclicals, commodities or indusstiaMr. Ewing replied that
performance will pick up as the market broadensthatihe didn’t think the economy
would be as strong as it was. He added that treeyaaely close to the benchmark. They
hold fifty stocks at 2% each.

Systematic Financial Management

Mr. Wallerius said that Systematic has been a mamfag the fund since March 22,
2006. He stated that at the start of the Russadéixes in 1979 mid cap value has
performed best in R1000 Value index. He addedithtite last four months they have
added two Michigan clients, Washtenaw County aeddhy of Birmingham.

He said that Systematic has been a mid cap valuiggoe since 1992 with $8 billion in
assets under management. He said that they hawesbecessful by buying value at the
right time when companies are down but a turnarasitaking place. They use a bottom
up strategy with a diverse portfolio of seventyefivames. The portfolio is never
weighted more then 5% in one company or sector.

Systematic manages $43 million in the mid cap valwfolio for the City of Pontiac.
Their current performance is down 2% versus theleark that is down 1%. Their
long-term emphasis is to capitalize on the sidinefeconomy in consumer staples,
healthcare, IT and neutral holdings in energy. réh&never more than a 5% sector
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variance. There are pockets of strength. Theyalding fewer consumer discretionary
securities, less restaurants and casinos, moremyrstores. There is a decline in profit
growth but you can still add value by buying righack.

Munder Capital (Mid Cap Growth)

Ms. Hopkins introduced Mr. Mundie to the Board.eSaid that Mr. Dong had a conflict
and that Mr. Mundie is the Senior Investment Managth the firm adding that Mr.
Dong and the team are still running the portfolio.

Mr. Mundie said that their quantitative investmpracess will screen three hundred high
guality companies at reasonable prices. Theyfoogreat companies that don’t cost too
much.

First quarter performance was 4.15% for the tatatifand 4.22% equities alone. The
Russell 400 Mid-cap index was at 3.15%.

They were underweight in utilities which detractesin performance. Tech, healthcare
and individual names did well. Their growth exp@shurt them.

Portfolio characteristics include above averageiags growth, high return on invested
capital, P/E ratios in line with the index and dieelow the index.

They have a slightly higher market cap at $5 bili@rsus $4 billion for the benchmark.
The portfolio was over weight in smallest and Iatggompanies held. This can change
as they are stock pickers. They believe in a deeector philosophy which adds risk
control. Current sector weights were within 3%5&P 400. Their emphasis is on stock
selection versus sector selection. They don’'t nma&eket or sector bets.

He said that they are compliant with the Investniolicy Statement of the fund.

They have made directed trades but none in moshtegiarter. They have done some
since.

Ms. Hopkins said that there have been organizdtidrenges. She also disclosed her
relationship to Board.

She referred to the employee biographies in th& bathe presentation book.

Meeting Break 2:00 p.m.

Meeting Resumed at 2:10 p.m.

Loomis Sayles — Small Cap Value

Mr. Gatz said that small cap started well in 20@8nall cap has been the leader for the

past six years in the domestic stock market. Relaarnings growth was good versus
large cap. All values are narrow with high qualitydervalued in the market and they
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stick to their discipline. There was a declindviay and a rebound in mid-June. Now
the returns are 11.9% versus 8.2% for the Rus86l \hdex and 2.7% for the S&P 500.
As of today they are down a bit, but are up 7% yeatate.

Mr. Gatz said that since inception in April, 199 formance has been solid versus the
Russell 2000 Small Cap and Small Cap Value. Hetbait the key factor to their
performance has been good stock selection. Twdstlof outperformance is attributable
to stock selection.

Loomis uses a bottom up sector process versusmadketing timing. Their sector
position has been an overweight in industrials laeslc materials with an emphasis in
late cycle companies like recycling and transpamtat They have been underweight in
consumer discretionary, healthcare and financials.

He said that the quality focus has yet to makengtimontribution. The market is still risk
tolerant. Earnings growth has remained strongagkierm interest rates have just
recently moved higher.

Their long-term performance drivers have been svest application of their investment
strategy, their valuation discipline and theirattive risk profile.

As of June 30, 2006, the contribution from theacktselection is 3.84% and 1.64% from
sector allocation. Their net out-performance #3%.

Mr. Gatz reviewed the portfolio positioning statitigit they were overweight in late-
cycle industrials. He said that they are lookiogdgood corporate balance sheets with
global economic growth prospects. He said thaptirefolio was underweight in
consumer discretionary and healthcare. He satdhka position is to be fully invested
and maintain good value. He said that the podfbés a good P/E ratio versus price to
book. Their focus is on stocks with low debt anat tcan be leveraged to an improving
economy.

The portfolio characteristics display that they aoé overpaying and are still able to add
guality stocks. He said that they continued taveelperformance because of their
bottom-up process and because they do not maker $&ts although they will go over

or under the benchmark. He said that their stetd&csion process is strong and that they
had not major sector themes. He reviewed theitgogoldings.

He said that their out performance is attributeduging good companies at good prices.
They find value in misunderstood, under-followednpanies. He also said that special
situation companies such as corporate spin oft@és in management or new products
can be a vehicle for performance.

He went over the small cap stock market balancetsiral the impact of the current
environment. Assets are superior profit growtlteas to capital remains high and
market diversification. The liabilities are thepdeciation of the U.S. dollar favoring
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large cap, high interest rates and a flatter yoeldve that impacts low quality small cap
stocks. Relative valuations are near long-termmaayes having a neutral impact.

Loomis is in compliance with the investment polafithe fund. He also said that they
are doing exactly what they said they would datier fund.

Kennedy Capital
Mr. Kirkland told the Board that Kennedy Capitalsaestablished in 1980. He said that
he joined the firm ten months ago.

He said that this is a core portfolio and the fisna boutique small cap shop. They
currently have $4.2 billion in assets under managgmThey remain closed to new
institutional investors for small cap products. $#éd that they are adding two more tech
analysts to the staff for a total of fourteen.

In March, 2006 they took the ownership of the finternal. He said that in 1990 Mr.
Kennedy died and employee ownership went from 20%0€6. On March 31, 2006
employee ownership went up to 85%.

He confirmed that Kennedy Capital is in compliandt the Investment Policy
Statement guidelines. He added that they are wgitkard to maintain the directed
brokerage goals.

Mr. Jermak discussed Kennedy's investment philogopte said that they utilize a
bottom-up stock selection strategy. They lookdibractive small cap companies that can
produce revenue earnings representative of theeR@2€0. These companies are also
under-followed and have low institutional ownership

Their investment process is an intensive processsafarch and trading. They currently
have thirteen analysts and are adding one or twe ®@alysts soon.

This is a core portfolio which is a blend of grovaihd value stocks. They add value by
looking for restructuring or turnaround companiganpanies that are in the process of
re-evaluation of prior holdings or IPO orphans.owih is found in unrecognized small
cap companies that have added a new product dceemvhave low institutional
ownership.

He reviewed the current performance of the fund.

City of Pontiac Russell 2000

Year-to-date 8.4% 8.2%
One Year 16.3% 14.6%
Three Year 23.9% 18.7%
Five Year 17.3% 8.5%
Ten Year 18.1% 9.1%
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He said that rebalancing has been a smart movieebBdard. Kennedy current has $24.3
million invested for the City of Pontiac in one hinad six stocks. Their portfolio
suggests an investment approach that has diffehemécteristics than the small cap
market. They have no concentrated positions wighldrgest position being 2.4%. Itis
well diversified with a price to book ratio and age to sales ratio less then the
benchmark. He also said that the debt to cagitad rs less then the benchmark.

He described the sector weightings of the portfaimf June 30, 2006. He said that they
are over in healthcare, consumer discretionaryy mahsport and materials and
processing. He said that they are under in firsrsgrvices and consumer stocks. He
said that there will be a change in the top tentioos in the next six to twelve months.

In the last six months the largest stock sector headthcare which was their best
performer. During the past twelve months they &adinderweight in the financials
sector. He said it is hard to find ideas there .now

Trustee Barnett asked if there is an overlap inlistag between Kennedy and Loomis.
Mr. Gatz said there could be a couple of names. Gviay said that the overlap would
never be more than four names.

Julius Baer — International Equity

Mr. Doucette said that Julius Baer is one of tldest Swiss asset management firms. He
said that the institutional market is their focnghe U.S. This product is their flagship
and has been closed since March, 2005. Any nedupts will not be small cap.

He reviewed their strategy saying that they arera mternational equity manager that
can have a slight growth or value tilt. The keytteir performance is a well diversified
core portfolio. There are three hundred eightyisges in the portfolio. They make no
big sector bets. They employ a bottom up appraadeveloped markets and a top down
approach in emerging markets.

He said that they underperformed a bit due to tlag D, 2006 downturn in emerging
markets. Year-to-date performance was above thehoeark 13.3% versus 11.25%.

They have delivered 330 basis points of perform&@@c82% versus 17.45% over the
benchmark since inception. They don't hug the herark and go as high as 25% in

emerging markets. Their current allocation in egimeg markets is 19%.

Mr. Barker said that the emerging markets are thstimteresting and extraordinary
markets. They led the way with investors seekiigh heturns. He said that they were
substantially overweight at 21.65%. He said tima¢&ging markets are not part of the
index and have a different focus. They focus ostéta and Central Europe. Emerging
markets comprised more than half the incrementaitr.

They are experiencing the process of integratioastern Europe. Asian markets,
being export reliant, are relatively riskier. Emgieg markets returns for the year ended
June 30, 2006 were 46.67%. They were more expebsivhad good fundamentals.
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In Western Europe the economy is sluggish and tiseam urgent need for government
and labor reforms. They find interesting compangssructuring and are moving away
from large names and moving into small names @ialianks). They are attracted to the
transportation infrastructure and hauling operatioghpanies. They are also looking at
port operating companies and airports that canrgémeevenue and were once owned by
governments in Europe.

Germany is a lagging area with sub par growth bay be turning the corner. They were
overweight in German stocks. They are moving toWaod service and manufacturing
companies.

They do not like Japan and have not jumped on @nellwagon. Things are changing but
the market is too expensive. Japan hurt thematstesix months of the year. It has
historically been an expensive marketing and theystaying out. They have gone from
a 13% to 9% exposure.

He also said that they do not like the United Kioigd Companies are pretty productive
and there has been a lot of restructuring andeftistencies. It's hard to see where the
growth is going to come from. It is difficult tee consumers ramping up demand as in
the U.S. There is more debt and a sluggish economy

He discussed the sector weighting and said thgtwleee slightly under in energy. He
feels that energy companies are riskier. Oil griwédl continue to rise. The right price
should be below current levels. There could besibbs spikes. He said it is one of the
places where reserves could be revised upwardanEials are a large bet in emerging
markets with a large part allocated to emergingketabanks. These are not cheap but
are attractive. They like tech companies, butthose they can buy internationally.

Mr. Gray reminded the managers of the directed dmaue policy regarding women and
minority-owned companies. An updated listing Wil provided shortly.

Chairman Harrison thanked the managers for thetrggazation and their presence.

Mr. Gray recapped the earlier presentations. htetbat he hoped that the Board was
happy with the format and asked for comments. ddmsensus was that the format
worked well.

Turks & Caicos Update

Mr. Gray said that the due diligence is ongoingpey spent long days at the North Island
reviewing not only the current development, St. &% but also other future
developments. He said this due diligence processtian issue that should be hurried.
They are working to be very thorough on this revidde and Mr. Kelsen had a good
meeting with the construction company, Johnstoerivdtional Group. They are a British
firm and are a good quality builder with experiettt®@ughout the Caribbean.
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He said that progress on the project seems gobdCh@rles is virtually completed: they
have almost completed the pool area, along wittbthieling one.

Innerscope, the underlying company, has betweerai8%50 million in land assets.
Mr. Gray suggested the investment may be collage@lor considered as a portion of
larger alternatives piece. It is a private investincompany.

He said that he has never been involved with attieainvolved this level of due
diligence and scrutiny. He has spoken with lawyeeselopers and investigators in the
initial assessment. This is an offshore investra@utrequired a much greater level of
review and attention. He also met with the Primaiser of the island. The Prime
Minister said he offer all the support that he lgscould to ensure the success of the
developments of North Caicos.

There was discussion regarding the publicity Takd Caicos is receiving. Mr. Gray
said that it is an easy sell and a beautiful ptacgsit. There is money to be made there
by someone. At the same time some people will loseey on these developments jus
as any other. We would like to see a high proldgtmF making money for the City of
Pontiac before investing.

There is no write-up yet. On the due diligencet,dbshe decision is neutral-to-thumbs-
down, then the Board would not have spent a grealt éspecially when compared to the
full investment. Before they go beyond spendin@titas already been allocated for due
diligence, they will get input and approval frone tBoard.

Trustee Barnett mentioned that she received & lo¢gative feedback from the
MAPERS Board especially since the fund is just ndgegetting out of the CAPROC
deal. Mr. Gray replied that if anything makes yeel uncomfortable you have to vote
your conscience.

The meeting adjourned at 3:20 p.m.
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